Legal Process for Debt-Recovery

Letter of Demand

If debtor is an Individual, If debtor is a company and
business, company: the debt is over $2,000

Statutory Demand

Statement of Claim

Companies to be served by post

at registered address Companies to be served by post

at registered address

Individuals must be served personally

Response required within

Response required within 21 days of service
28 days of service

No Defence filed Defence filed

within 28 days within 28 days Wind-up company

Obtain Default Proceed to hearing / Wait for liquidator to
Judgment obtain judgment provide dividend

Enforce Default
Judgment

Enforce Judgment
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Enforcing Default Judgment

Default judgment obtained in relevant court

The judgment remains valid for up
to 12 years from the date of entry

Post-judgment interest accumulates
from date of entry

Serve examination notice on debtor

Apply for examination order
if notice not complied with

If debtor is a company
or individual

Writ of possession -
Levy of property

Garnishee order

Agreement/order to
pay by instalments

If debtor is a company

Statutory Demand

Wind-up company

Wait for liquidator to
provide dividend

If debtor is an
individual

Apply for bankruptcy
notice (within 6 years)

Serve bankruptcy
notice

Prepare and file the
creditor’s petition
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